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 Alternatives 
continue to play 
key role

 Significant 
increase in use 
of ETFs

 Increase in 
multi-asset 
funds

 Average 
management 
fees of funds 
used unchanged 
at 84bps

Cash still high, 
but decreased 
within low risk 
portfolios

 FX is the second 
highest 
contributor to 
portfolio risk in 
all categories

Overview of the EMEA-wide portfolio trends in 2018

Source: BPAS, portfolios received from January 2018 – December 2018.   For illustrative purposes only.

EIIM1119E-1001764-2/32



FOR PROFESSIONAL CLIENTS / QUALIFIED INVESTORS ONLY

Average EMEA asset allocations in portfolios within 2018

18%

31%

46%

31%

25%

21%

10%

19%

25%

21%
23% 22%

19% 19%

16%
18%

13%

8%

5%

9%

Conservative Moderate Aggressive All

Equities Fixed Income Alternatives Multi-Asset Cash

Source: BPAS, portfolios received from January 2018 – December 2018.   For illustrative purposes only.

EIIM1119E-1001764-3/32



3,52

5,63

8,37

0

1

2

3

4

5

6

7

8

9

0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Conservative Moderate Aggressive

A
ve

ra
g

e
 P

o
rt

fo
li

o
 R

is
k

 (
%

)

C
o

n
tr

ib
u

ti
o

n
 t

o
 T

o
ta

l R
is

k
 (

%
)

Equity Risk Rates Risk Spreads Risk FX Risk Alts Risk Total Risk

Total portfolio risk and contribution to risk per strategy in 2018Total portfolio risk and contribution to risk per strategy in 2018

Asset Allocation by Risk

Source: BPAS, portfolios received from January 2018 – December 2018.   For illustrative purposes only.
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Blending in Portfolios
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Source: BPAS, portfolios received from January 2018 – December 2018.   For illustrative purposes only.
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Incorporating Alternatives

Alternatives AllocationsAlternatives Allocations

Source: BPAS, portfolios received from January 2018 – December 2018.  For illustrative purposes only.
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average 

allocation

to cash in 2018

Source: BPAS, portfolios received from January 2018 – December 2018.  
For illustrative purposes only.
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Cash Drag in Portfolios

Cumulative cash drag on a hypothetical multi-asset portfolioCumulative cash drag on a hypothetical multi-asset portfolio

The figures shown relate to past performance.  Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration when 
selecting a product or strategy.  Source: Morningstar, BlackRock. Time period: October 2013 – October 2018.  Currency: USD.  For illustrative purposes only.  Hypothetical multi-asset portfolio consists of 60% MSCI 
All Country World Index and 40% Bloomberg Barclays Global Aggregate Index.  ‘Portfolio with x% cash’ pro-rates out x% of the hypothetical portfolio and replaces it with ICE LIBOR 1-week USD. Portfolios received from 
January 2018 – January 2019. Index performance returns do not reflect any management fees, transaction costs or expenses.  Indices are unmanaged and one cannot invest directly in an index. For illustrative purposes only.

-8%

-7%

-6%

-5%

-4%

-3%

-2%

-1%

0%

okt.13 okt.14 okt.15 okt.16 okt.17

C
u

m
u

la
ti

v
e

 E
x

c
e

s
s

 R
e

tu
rn

 (
%

) 

Portfolio with 2.5% cash Portfolio with 5% cash Portfolio with 10% cash Portfolio with 20% cash

FOR PROFESSIONAL CLIENTS / QUALIFIED INVESTORS ONLY
EIIM1119E-1001764-8/32



Looking Ahead
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Transparency

Forces Shaping Portfolio Construction
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TechnologyTransparency

Forces Shaping Portfolio Construction
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Transparency

Forces Shaping Portfolio Construction

Technology
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Forces Shaping Portfolio Construction

Transparency Technology
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Tools

Forces Shaping Portfolio Construction

Transparency Technology
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Tools

Forces Shaping Portfolio Construction

Transparency Technology
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Habits of highly 
effective ‘active’ 
investors
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1 Actively understand 
their portfolio

Shifting from traditional fund selection 
to holistic portfolio construction
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Aladdin Language of Risk
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Risk Factor 
Categories

Momentum

Size

Consumer
Staples Industry

Equity

Market

Country

Sector

Style

Specific

Etc…

Risk 
Factors

Fixed Income

Rates

Spreads

3m LIBOR 
Spread

USD 5Y TIPS

High Yield 
Corp Spread

Italian 10Y 
Spread

Etc…

Inflation

Alternative

Wheat

Gold

Merger 
Arbitrage

Etc…

Foreign Exchange

GBP/EUR

Etc…

Other

Implied 
Volatility

Etc…

A risk factor is a measurable characteristic or element that can help explain the risk and return 
behaviour of investments

Source: BlackRock, 31/05/2019.  For illustrative purposes only.  While proprietary technology platforms may help manage risk, risk cannot be eliminated.
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The Best Ideas 
Don’t Always 
Make the Best 
Portfolio
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2
Actively identify and 

combine sources of return

Recognising that 90% of portfolio variance 
comes from broad market exposures and 

strategic factor tilts

Source: Gary P. Brinson, L. Randolph Hood, Gilbert L. Beebower [1995]. 

Determinant of Portfolio Performance.
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PORTFOLIO 
CORE 
PERFORMANCE

ADDITIONAL 
SOURCES OF 
RETURN

Broad Market 
Exposures

Strategic 
Factor Tilts

Security 
Selection

Market & 
Factor Timing

Portfolio
Performance
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For Illustrative Purposes Only.
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Dissecting Manager Performance
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Manager Return 

10.5%

Excess Return

+0.4%

Index Benchmark 
Return
10.1%

“Pure Alpha”

-0.1%

Static Factor Tilts

+0.8%

Costs

-0.3%

For Illustrative Purposes Only.  Sample returns are for illustrative purposes only, and do not represent a recommendation of any security or asset allocation strategy.  Returns are hypothetical and not representative of any funds or 
investments.
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3 Actively use the whole 
investment toolbox

Steering toward greater indexing and a 
search for true alpha and alternatives
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Index 
Investing
Increased Portfolio 
Efficiency Across 3 

Dimensions

Save Time
Reduce governance costs

1

Curb Cost
Target similar outcomes at lower cost 

3

Manage Risk
Increase control over portfolio risk

2

For Illustrative Purposes Only.
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Save Time
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Source: Morningstar, as at March 2019.  The number includes share classes.

136,752
Number of Funds in Europe
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6%

23%

The figures shown relate to past performance.  Past performance is not a 
reliable indicator of current or future results.
Source: Persistence Scorecard; S&P Dow Jones Indices; CRSP. data as of 29 March 2019. 
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Manage Risk
What you’re actually exposed toWhat you’re actually exposed to

For Illustrative Purposes Only.
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For Illustrative Purposes Only.
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Curb Cost
Estimated costs assuming AuM of €1BEstimated costs assuming AuM of €1BRisk contribution by factorRisk contribution by factor
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Source: BlackRock Aladdin, as at 28/06/2019.  For illustrative purposes only. 
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Source: BlackRock, as at 28/06/2019.  For illustrative purposes only. 
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Do you know the true 
drivers of return in 

your client portfolios?  

Could you harness 
greater efficiencies 

within your portfolio?

Is your portfolio 
diversified and 

scaled?
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Questions?
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Risks
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Capital at risk. The value of investments and the income from them can fall as well as rise and are not guaranteed.  The investor may not 
get back the amount originally invested.

Past performance is not a reliable indicator of current or future results and should not be the sole factor of consideration when selecting 
a product or strategy.

Changes in the rates of exchange between currencies may cause the value of investments to diminish or increase. Fluctuation may be 
particularly marked in the case of a higher volatility fund and the value of an investment may fall suddenly and substantially. Levels and 
basis of taxation may change from time to time.
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Important Information
This report is for distribution to Authorised Intermediaries and Professional Investors, and it cannot be distributed to retail clients or 
potential retail clients. BlackRock declines any responsibility for the distribution and/or delivery of this document to third parties.  
Before investing, read the prospectus and the listed documents available on www.ishares.it

Regulatory Information
BlackRock Advisors (UK) Limited, which is authorised and regulated by the Financial Conduct Authority ('FCA'), registered office at 12 
Throgmorton Avenue, London, EC2N 2DL, England, Tel +44 (0)20 7743 3000. For your protection, calls are usually recorded. In Italy 
this document is published by BlackRock Investment Management (UK) Limited – Italian Branch – Piazza San Fedele, 2 – 20121 
Milano. 

For Italian Investors
Any application for shares in the funds is on the terms of the Prospectus, Key Investor Information Document, for the Companies. The 
Shares of certain sub-funds in the Companies have been admitted to listing in Italy and are currently listed on the Mercato Telematico
Fondi of Borsa Italiana S.p.A. The list of the sub-funds listed in Italy, the Prospectus, of the Companies, the Documento di quotazione
the iShares funds, the latest annual and semi annual report of the Companies are published (i) on the Companies' internet website at 
the address www.iShares.com and (ii) on Borsa Italiana S.p.A's website at the address www.borsaitalia.it. These documents are available 
for the public in Italian version with certification that such documents are a faithful translation of the original documents. Investors are 
entitled to receive free of charge, even at home, a copy of the above documents, upon written request forwarded to the Companies. 
Investors should read the fund specific risks in the Key Investor Information Document and the Company’s Prospectus. For 
comprehensive information on the expenses charged to a fund and fees applicable to investors, see the Documento di quotazione and 
the Prospectus.
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Restricted Investors
This document is not, and under no circumstances is to be construed as an advertisement or any other step in furtherance of a public 
offering of shares in the United States or Canada. This document is not aimed at persons who are resident in the United States, Canada 
or any province or territory thereof, where the companies/securities are not authorised or registered for distribution and where no 
prospectus has been filed with any securities commission or regulatory authority. The companies/securities may not be acquired or 
owned by, or acquired with the assets of, an ERISA Plan.
Risk Warnings
Investment in the products mentioned in this document may not be suitable for all investors. Past performance is not a reliable 
indicator of current or future results and should not be the sole factor of consideration when selecting a product or strategy. The price 
of the investments may go up or down and the investor may not get back the amount invested. Your income is not fixed and may 
fluctuate. The value of investments involving exposure to foreign currencies can be affected by exchange rate movements. We remind 
you that the levels and bases of, and reliefs from, taxation can change. 
BlackRock has not considered the suitability of this investment against your individual needs and risk tolerance. The data displayed 
provides summary information. Investment should be made on the basis of the relevant Prospectus which is available from the 
manager.

Any research in this document has been procured and may have been acted on by BlackRock for its own purpose. The results of such
research are being made available only incidentally. The views expressed do not constitute investment or any other advice and are 
subject to change. They do not necessarily reflect the views of any company in the BlackRock Group or any part thereof and no
assurances are made as to their accuracy.
This document is for information purposes only and does not constitute an offer or invitation to anyone to invest in any BlackRock 
funds and has not been prepared in connection with any such offer.
© 2019 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON BLACKROCK and SO WHAT 
DO I DO WITH MY MONEY are registered and unregistered trademarks of BlackRock, Inc. or its subsidiaries in the United States and
elsewhere. All other trademarks are those of their respective owners.
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