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Extinction Rebellion — Sorry For The Delay?
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Extinction Rebellion — Ends Justify The Means?
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Extinction

Rebellion — Active Across Borders
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School Children Join The Fight Against Climate Change v
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UN Climate Action Summit - New York September 2019 Y

- Leaders should come with “concrete, realistic plans to enhance their nationally
determined contribution by 2020...” - Antonio Guterres (UN Secretary-General)

=  “Full and Rapid implementation of the Paris Accord crucial to protect the Arctic” —
Patricia Espinosa (UN's top Climate change official)
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Almost $9tn Worth Of Funds No Longer Invest in Fossil Fuels v

Totals

$8.77  TRILLION

APPROX. VALUE OF
INSTITUTIONS DIVESTING

How is this number calculated?
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INSTITUTIONS DIVESTING

58,000+

INDIVIDUALS DIVESTING ABOUT

$5.2 BILLION
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What kinds of institutions are divesting?

THE

¥ LUTHERAN
WORLD
FEDERATION

@ Faith-based Organization — 28%
@ Philanthropic Foundation — 17%
@ Educational Institution — 15%
¢ Government — 15%
Pension fund — 14%
For Profit Corporation — 4%
@ NGO — 4%
@ Healthcare Institution — 1%
@ Cultural Institution — 0%
@ Other — 0%

@&BMA

British Medical Association

CITY OF Yo,
0SLO gm

Rockefeller University
O Brothers Fund of Glasgow
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Sustainable Investing Pursued by Investors and Lobby Groups v
[ Principles for
Responsible

.== |r,vep5trl:,e nt » Portfolios with a high ESG component tend

to perform better over the long term

Investor Group on

"6‘ Climate Change » Environmental, Social and Governance

factors now expected to form part of

investment process
The Ingtitional ivestors = Standardisation of criteria and measurement
Group on Climate Change is required

Climate
Action 100+

Global Investors Driving Business Transition
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Carbon Based Companies Are Changing and Re-Inventing Themselves

GLENCORE

BHP

@

Orsted

= Will limit Coal Production to 2018 levels

» Severs ties with World Coal Association over Climate Change

= Big Oil is moving aggressively into the clean economy
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How Will Exposure to Carbon Assets Impact Your Portfolio? 3

Potential capex pmhwu}r

B Historic [ Within 2D budget ~ —— Business As Usual (BAU) = €2.1tn oil/gas capex is
not needed in a
1400 BAU 2Degrees scenario
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Source: Rystad Energy, CT1 analysis
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How Should Investors Position Themselves in A Changing Market Place?
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Technology Costs Have Fallen Dramatically......But Have Further To Go

Global benchmarks - PV, wind and batteries

LCOE ($/MWh, 2018 real)

Q00

Implied using historic
800 o battery pack prices

~~ <
240 K Battery storage
b

400 \ (4 hours)

N
500 i

Utility PV, no tracking %
400 .
Utility PV, tracking b
300 S
Offshore wind \
200
100 == —~
0 Onshore wind ——
2009 2011 2013 2015 2017 2019
2010 2012 2014 2016 2018

Source: BloombergNEF. Note: The global benchmark is a country weighed-average using the latest annual
capacity additions. The storage LCOE is reflective of a utility-scale Li-ion battery storage system running at a
daily cycle and includes charging costs assumed to be 60% of whole sale base power price in each country.
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= Storage expected to
experience fastest
declines

= Wind and solar can
still be optimised

» Disruptive
technologies exist in
solar but have not yet
commercialised
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Renewables Now Cheaper than Thermal Plant v
20
18
§ » Onshore wind and
e 16 utility scale PV are
o 14 cheapes.t form of
= generation
L 12
%
vl
8 10
ks . . .
= B » Grid parity projects
E 5 are already being
5 built in  Southern
S 4 — Europe
&
2
| | | | | | | . .
Energy Wind  Utility-scale Naturalgas ~ Coal ~ Community  Nuclear » Technology choice is
Efficiency* solarPV  combined solar PV site and location
Eye specific

*Wotes: Energy efficiency program portfolio data from Moling and Relf 2018, Represents costs to utilities or program administratars anly, including
shareholder performance incentives if applicable. All other data from Lazard 2018 Unsubsidized Levelized Cast of Energy Comparisan.
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Europe Remains the Leader in Investment (ex-China)
Global New Investment in Clean
Energy, by Region

102005 - 3Q 2018

Cumrterly Trends, Mow Investmeort
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Quercus Renewable Investment Outlook ]

=  Tangible action has to come now. 32% EU wide renewables target by 2030 creates a
€60bn pa starting point

=  Subsidy, incentive based and technological risks have been removed from the sector

=  Merchant / PPA plants will drive the next renewable phase starting from Southern
Europe and moving North
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Quercus Renewable Investment Outlook (2) 5

= Investing across the value chain helps returns in a competitive environment

=  Combination of solar + storage will drive future base load generation

o  "Post 2020, there may never be another [gas] peaker built..................... ... you will
just be building energy storage instead” (Leading utility CEO)

=  Quercus was created to achieve all social targets while delivering long term, stable and
recurring yield
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QUERCUS >

Lord Gregory Barker
Chairman

Tel: +44(0) 20 7871 4533

gregory.barker@quercusassetsselection.com

QUERCUS >

Diego Biasi
Co-Founder and CEO

Tel: +44(0) 2078714533
Mob: +44 (0) 7979 658 025
diego.biasi@quercus-partners.com

DISCLAIMER & CONFIDENTIALITY

This financial promotion is issued by Quercus Investment Partners Limited which is authorized and
regulated by the Financial Conduct Authority (‘FCA’). Quercus Assets Selection S.C.A. SICAV-SIF,
incorporating its sub-funds - Quercus European Renewables, Quercus Italian Wind Fund and Quercus
Italian Solar Fund (the “Fund”) is defined as an ‘Unregulated Collective Investment Schemes’ (UCIS) and
the promotion of an UCIS either within the UK (or within Italy) or from the UK (or from Italy) is severely
restricted by statute.

Consequently:

- this document is only made available to professional clients and eligible counterparties as defined by
the FCA and also to persons of a kind to whom the Fund may lawfully be promoted within the UK by
an authorized person by virtue of Section 238(5) of the Financial Services and Markets Act 2000, the
Financial Services and Markets Act 2000 (Exemption) Order 2001 and COBS 4.12.4R, and

- these materials are only addressed to and directed at professional clients in Italy as defined in point
(10) of Article 4(1) Directive 2014/65/EU MiFID Il and Annex 3 of Consob Regulation No. 16190/2007
(Regolamento Intermediari).

- Any person falling outside these categories who has received this document must return it
immediately.

Past performance is not indicative of future results. The value of your investment may go down as well as
up and you may not receive upon redemption the full amount of your original investment. Participation in
the Fund should only be made by persons with experience of participating in unregulated schemes and any
other person who receives this document should not rely upon it.

This presentation is intended for a limited number of institutional investors with the knowledge, experience

and skills to independently conduct a due diligence and assessment process of the topics described within,
and have expressed a willingness to invest in such opportunities.

The recipient acknowledges and agrees that the information contained in this presentation should be kept
confidential and may not be copied, reproduced, distributed or transferred in any form to third parties, or

used for the purpose or purposes other than as set forth below.

No offer, no marketing. This document does not constitute or form part of any offer or invitation to sell or
issue, or any solicitation of any offer to purchase or subscribe for, any shares of the new vehicle or any
other securities, nor shall it (or any part of it), or the fact of its distribution, form the basis of, or be relied
on in connection with, any contract therefor. As of the date of this document, the Fund has not been
marketed in [taly.

This document has been prepared for information purposes only. The assumptions, data, and parameters
used are not exhaustive and are for illustrative purposes, so no warranty is given about the accuracy,
completeness or reasonableness of any analysis. The recipient, therefore, shall not for any purpose rely on
the information or opinions contained in this document, nor on its completeness or accuracy.

By attending the presentation and accepting this document you will be taken to have represented,
warranted and undertaken that you have read and agree to comply with the contents of this notice as well
as any applicable laws and regulations in respect of the information herein.

THIS DOCUMENT DOES NOT CONSTITUTE AN OFFER TO SELL OR A SOLICITATION OF AN OFFER TO
BUY LIMITED PARTNERSHIP INTERESTS IN THE FUND TO ANY PERSON IN ANY JURISDICTION.



APPENDIX - Example of Melting Ice-Caps £

Arctic Ocean 1915

Arctic Ocean 2018
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